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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL PROPERTY SECURITY AGREEMENT (as amended,
supplemented or otherwise modified from time to time, the “IP Security Agreement”) dated
June 26, 2006, is made by PYROTEK INCORPORATED, a Washington corporation
(“Grantor”) in favor of U.S. Bank National Association, as administrative agent (in such
~ capacity, the “Agent”) for the Lenders (as defined below).

WHEREAS, Grantor has entered into a Credit Agreement dated as of June 26,
2006 (as amended, amended and restated, supplemented or otherwise modified from time to
time, the “Credit Agreement”), with Agent and the banks and other financial institutions or
entities from time to time party thereto (the “Lenders”). Terms defined in the Credit Agreement
and not otherwise defined herein are used herein as defined in the Credit Agreement.

WHEREAS, as a condition precedent to the making of Loans and the issuance of
Letters of Credit under the Credit Agreement, Grantor has executed and delivered that certain
Guarantee and Collateral Agreement dated as of June 26, 2006 made by Grantor to Agent for the
benefit of the Lenders (as amended, amended and restated, supplemented or otherwise modified
from time to time, the “Collateral Agreement”).

, WHEREAS, under the terms of the Collateral Agreement, Grantor has granted to
the Agent, for the ratable benefit of the Lenders, a security interest in, among other property,
certain intellectual property of Grantor, and has agreed as a condition thereof to execute this IP
Security Agreement for recording with the U.S. Patent and Trademark Office, the United States
Copyright Office and other governmental authorities.

' NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, Grantor agrees as follows:

SECTION 1. Grant of Security. Grantor hereby assigns and transfers to the
Agent, and hereby grants to the Agent, for the ratable benefit of the Lenders, a security interest in
all of the following property now owned or at any time hereafter acquired by Grantor or in which
Grantor now has or at any time in the future may acquire any right, title or interest (collectively,
the “Collateral™): o

() all letters patent of the United States, any other country or any

- political subdivision thereof, all reissues and extensions thereof and ali goodwill
associated therewith, including, without limitation, any of the foregoing referred
to in Schedule A; and all applications for letters patent of the United States or any
other couniry and all divisions, continuations and continuations-in-part thereof,
including, without limitation, any of the foregoing referred to on Schedule A
(collectively, the “Patents™); and all rights to obtain any reissues or extensions of
the foregoing;

(i)  all agreements, whether written or oral, providing for the grant by
or to Grantor of any right to manufacture, use or sell any invention covered in

[12187-2290-000000/SB061880.054] . [EXECUTION VERSION]

TRADEMARK
REEL: 003592 FRAME: 0664



whole or in part by any Patent, including, without limitation, any of the foregoing
referred to on Schedule A (collectively, the “Patent Licenses™);

(iii)  all trademarks, trade names, corporate names, company names,
business names, fictitious business names, trade styles, service marks, logos and
other source or business identifiers, and all goodwill associated therewith, now
existing or hereafter adopted or acquired, all registrations and recordings thereof,
and all applications in connection therewith, whether in the United States Patent
and Trademark Office or in any similar office or agency of the United States, any
State thereof or any other country or any political subdivision thereof, or
otherwise, and all common-law rights related thereto, including, without
limitation, any of the foregoing referred to on Schedule B (collectively, the
“Trademarks”), and the right to obtain all renewals thereof;

(iv)  any agreement, whether written or oral, providing for the grant by
or to Grantor of any right to use any Trademark, including, without limitation, any
of the foregoing referred to in Schedule B (collectively, the “Trademark
Licenses™);

(v)  all copyrights arising under the laws of the United States, any other
country or any political subdivision thereof, whether registered or unregistered
and whether published or unpublished (including, without limitation, those listed
in Schedule C), all registrations and recordings thereof, and all applications in
connection therewith, including, without limitation, all registrations, recordings
and applications in the United States Copyright Office (collectively, the
- “Copyrights™); and the right to obtain all renewals thereof;

(vi)  any written agreement naming Grantor as licensor or licensee
(including, without limitation, those listed in Schedule C), granting any right
under any Copyright, including, without limitation, the grant of rights to
manufactore, distribute, exploit and sell materials derived from any Copyright
(collectively, the “Copyright Licenses™);

(vit)  all rights to sue at law or in equity for any infringement or other
impairment of any Copyrights, Copyright Licenses, Patents, Patent Licenses,
Trademarks and Trademark Licenses, including the right to receive all proceeds
and damages therefrom; and

(viif) to the extent not otherwise included, all proceeds, supporting
obligations and products of any and all of the foregoing,

SECTION 2. Security for Obligations. The grant of a security interest in the

Collateral by Grantor under this IP Security Agreement secures the payment of all Obligations
(as defined in the Collateral Agreement) of Grantor now or hereafter existing under or in respect
of the Loan Documents, whether direct or indirect, absolute or contingent, and whether for
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principal, reimbursement obligations, interest, premiums, penalties, fees, indemnifications,
contract causes of action, costs, expenses or otherwise,

'SECTION 3. Recordation. Grantor authorizes and requests that the Register of
Copyrights, the Commissioner for Patents and the Commissioner for Trademarks and any other
applicable government office record this IP Security Agreement.

SECTION 4. Execution in Counterparts, This IP Security Agreement may be
executed in any number of counterparts, each of which when so executed shall be deemed to be
an original and all of which taken together shall constitute one and the same agreement.

SECTION 5. Grants, Rights and Remedies. This IP Security Agreement has
been entered into in conjunction with the provisions of the Collateral Agreement. Grantor does
hereby acknowledge and confirm that the grant of the security interest hereunder to, and the

' rights and remedies of, the Agent with respect to the Collateral are more fully set forth in the
Collateral Agreement, the terms and provisions of which are incorporated herein by reference as
if fully set forth herein.

SECTION 6. Governing Law. This IP Security Agreement shall be governed by,
and construed in accordance with, the laws of the State of Washington,

IN WITNESS WHEREOQF, Grantor has caused this IP Security Agreement to be
duly executed and delivered by its officer thereunto duly authorized as of the date first above
written, '

PYROTEK INCORPORATED
(%

Name:  fane AN RiEekt el
Title: Chitf E.rgwe e obFiER.

Address for Notices:

Pyrotek Incorporated

9503 East Montgomery

Spokane, Washington 99206 -
Attention: Chief Financial Officer
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Schedule A
Patents and Patent Applications

See Attached.
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Schedule B
Trademarks and Trademark Applications

See Attached.
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